The  May  Department  Stores  Company  Annual  Report  -- 1964 

America's  Corporate  Foundation;  1964;  ProQuest  Historical  Annual  Reports 
Pg-  0-1 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission 


OFFICERS 


THE  MAY 

HTMHNT  STOUICS 

COMPANY 


DIRECTORS 
Lyle  M.  Allen 
Frank  W.  Clark.  Jr. 
Stephen  M.  DuBrul,  Jr. 
Stanley  J.  Goodman 
Lincoln  Gries 
Samuel  M.  Hecht 
Oliver  M.  Kaufmann 
Roland  H.  Kolman 
Robert  H.  Levi 
Gustave  L.  Levy 
David  May  II 
Morton  D.  May 
Morton  J.  May 
Tom  May 
Wilbur  D.  May 
Samuel  Rosenberg 
Sydney  M.  Shoenberg 
James  C.  Walsh 
Leo  J.  Wreck 


HONORARY  DIRECTORS 

Walter  J.  Brunmark 
Robert  Lehman 
Alfred  L.  Rose 
Walter  E.  Sachs 
Leonard  Strauss 


EXECUTIVE  COMMITTEE 
Morton  D.  May 
Chairman 
Frank  W.  Clark,  Jr. 

Stanley  J.  Goodman 
Lincoln  Gries 
Roland  H.  Kolman 
Robert  H.  Levi 
David  May  II 
Morton  J.  May 
James  C.  Walsh 


Morton  J.  May 
Chairman  of  the  Board 
of  Directors 
Tom  May 

Vice  Chairman  of  the 
Board  of  Directors 
Morton  D.  May 
President 
David  May  II 
Executive  Vice  President 
Lincoln  Gries 
Executive  Vice  President 
Frank  W.  Clark.  Jr. 

Vice  President 

Stanley  J.  Goodman 

Vice  President 

Roland  H.  Kolman 

Vice  President 

Robert  H.  Levi 

Vice  President 

Wilbur  D.  May 

Vice  President 

Sydney  M.  Shoenberg 

Vice  President 

James  C.  Walsh 

Vice  President  and  Treasurer 

Lyle  M.  Allen 

Secretary 


APPOINTED 
VICE  PRESIDENTS 

Lester  R.  Adelson 
John  F.  Baker 
Andrew  P.  Brennan 
Frank  B.  Chase 
Francis  A.  Coy 
Samuel  J.  Feiner 
John  L.  Feudner,  Jr. 
Robert  E.  Getz 
Harry  N.  Hirshberg,  Jr. 
R.  Burton  Kerr 
Robert  L  Milius 
Harry  O.  Schloss,  Jr. 
Peter  Sterling 
Samuel  J.  Sugerman 
Geoffrey  Swaebe 
Frank  I.  Swenson 
David  Touff 


Reproduced  with  permission  of  the  copyright  owner.  Further  reproduction  prohibited  without  permission. 


HIGHLIGHTS  OF  THE  YEAR 


FISCAL  YEAR  ENDED  JANUARY  31 

1965 

1964 

Net  Retail  Sales . 

Earnings  Before  Federal  Income  Taxes . 

Percent  to  Sales . 

Net  Earnings . 

Percent  to  Sales . 

Per  Common  Share . 

.  $781,762,000 
76,264,000 
9.8% 

.  41,090,000 

5.3% 
$2.84 

$723,714,000 

61,089,000 

8.4% 

30,433,000 

4.2% 

$2.10 

Dividends  Paid -Preferred  Stock . 

Dividends  Paid -Common  Stock . 

Per  Common  Share . 

Earnings  Retained  in  the  Business .  .  .  .  .  .  .  ,  . 

1,084,000 
.  .  16,120,000 

,  .  $1.15 

.  .  23,886,000 

1,149,000 

15,333,000 

$1.10 

13,951,000 

Working  Capital  .  . . 

Ratio  of  Current  Assets  to  Current  Liabilities  .  ,  .  .  . 

Accounts  and  Notes  Receivable,  net  .  . . 

Merchandise  Inventories . . 

Merchandise  on  Order  . . .  , 

.  244,240,000 

3.3  to  1 
.  187,827,000 

.  122,942,000 

.  40,286,000 

226,700,000 
3.6  to  1 
173,446,000 
109,921,000 
37,344,000 

Property,  Plant  and  Equipment,  net . .  . 

Long-Term  Debt- Debentures  and  Unsecured  Notes  .  .  , 
—  Real  Estate  Mortgages  of  Subsidiaries  . 
Preferred  Stock  Outstanding . . 

.  .  232,172,000 

.  69,334,000 

.  .  68,402,000 

.  .  6,816,000 

216,559,000 

46,904,000 

70,863,000 

30,293,000 

Number  of  Common  Shares  Outstanding  .  .  .  .  .  . 

Number  of  Common  Stockholders . 

Common  Stockholders' Equity  (Book  Value)  .  .  .  .  . 

Per  Common  Share  .  .  .  .  .  .  .  .  .  .  . 

14,066,460 
,  .  29,303 

.  300,102,000 

$21.33 

13,955,866 

28,710 

273,099,000 

$19.57 

Amounts  shown  for  the  year  ended  January  31,  1964  have  been  restated  to  reflect  the  change  In  the  LIFO  (last-in,  first-out) 
valuation  of  inventories  and  the  related  tax  effect  and  the  two-for-one  stock  split  on  June  16,  1964. 
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TO  OUR  STOCKHOLDERS: 


1964  was  another  year  of  record  sales  and  earnings  for  The  May  Department 
Stores  Company.  As  compared  with  our  previous  records,  established  in  1963,  our  net 
sales  increased  8%  in  1964  and  our  net  profit  increased  35%.  Our  ratio  of  net  earn¬ 
ings  before  federal  income  taxes  to  sales  increased  from 8.4%  in  1963to9.8%  in  1964. 

The  Board  of  Directors  has  just  increased  the  quarterly  dividend  rate,  effective 
with  the  June  1,  1965  dividend,  to  37>/2r  per  share  of  common  stock.  This  was  thdl 
second  dividend  increase  since  the  stock  was  split  two-for-one  last  June.  The  rate  prior 
to  the  split  was  equivalent  to  27Vfc<  per  share. 

In  1964,  we  also  purchased  and  retired  234,773  shares,  or  78%,  of  our  out¬ 
standing  preferred  stock  with  funds  borrowed  on  a  4%%,  25-year  note.  The  net  effect 
of  the  retirement  will  be  to  increase  earnings  available  for  common  shares. 

We  are  continuing  to  emphasize  return-on-investment  planning  to  obtain  a  better 
return  on  capital  invested  in  new  branch  stores  and  other  facilities.  We  have  opened 
15  new  stores  with  2,700,000  square  feet  of  area  in  the  last  five  years  while  also 
investing  substantial  capital  in  shopping  centers,  improvements  to  existing  stores  and 
the  construction  of  warehouses,  parking  garages  and  other  service  facilities.  In  that 
same  period  -  since  January  31,  1960  -  our  long-term  debt  and  senior  securities  have 
been  reduced  by  $50,000,000  and  long-term  rental  commitments  have  remained 
unchanged  while  our  annual  profit  before  taxes  has  increased  by  $29,000,000. 

We  have  devoted  much  effort  in  recent  years  to  encouraging  an  environment 
throughout  our  business  which  will  stimulate  ideas  for  improving  profitability  and  pro¬ 
vide  the  follow-through  required  to  translate  ideas  to  action.  This  effort  has  been  carried 
out  through  a  method  which  we  call  programmed  management.  Every  important  part 
of  our  business  operates  with  a  clearly  defined  objective  or  goal  for  improvement  com¬ 
bined  with  a  program  which  spells  out  how  and  when  the  goal  is  to  be  reached. 

Operating  in  that  environment  with  its  emphasis  on  planning,  follow-through  and 
profitability,  our  stores  are  adjusting  their  merchandising  policies  to  take  advantage  ofl 
the  rapid  changes  in  customer  tastes  which  are  developing  in  this  period.  The  American 
public  has  more  leisure  time,  more  money  to  spend  and  a  higher  level  of  education 
than  ever  before.  The  young  adult  group  in  our  population,  the  people  in  their  twenties, 
is  experiencing  a  sudden,  tremendous  increase  in  numbers  as  the  big  postwar  genera¬ 
tion  comes  of  age.  We  are  engaged  in  extensive  research  as  to  how  those  trends  are 
affecting  shopper  habits  and  preferences  and  as  a  result  our  stores  are  able  to  interpret 
what  is  coming  and  will  continue  to  be  ready  with  the  right  merchandising  policies  to 
satisfy  higher  standards  of  taste,  a  broader  range  of  interests  and  the  more  youthful 
markets  of  the  future. 
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We  are  also  carrying  forward  a  broad  program  of  branch  store  construction 
supported  by  thorough  market  research  into  safes  potentials  in  the  large  metropolitan 
areas  where  we  operate  our  department  stores.  Our  branch  store  program  is  acceler¬ 
ating.  Instead  of  the  four  or  five  stores  a  year  we  had  originally  planned,  we  can  now 
see  the  probability  of  building  at  least  six  new  stores  a  year  during  the  next  several 
^ars.  We  opened  five  new  branch  stores  and  one  regional  shopping  center  in  1964 
and  are  scheduled  to  open  six  more  branches  in  1965  —  two  in  Akron  and  one  each  in 
Washington,  D.C.,  Cleveland,  Pittsburgh  and  Southern  California. 

Finally,  and  most  important,  we  have  made  substantial  progress  in  developing 
the  depth  and  overall  ability  of  our  store  operating  management  and  our  top  corporate 
management.  We  hope  to  show  further  improvement  in  profitability  in  the  next  several 
years  while  raising  our  annual  volume  to  one  billion  dollars.  The  loyalty  and  support 
of  our  stockholders  and  customers  make  present  and  future  growth  possible  and  the 
pace  of  our  growth  is  accelerating  as  a  result  of  the  determined  efforts  of  our  employees 
at  all  levels. 

On  behalf  of  the  Board  of  Directors, 

St.  Louis,  Missouri  M.  D.  May  ' 

April  26, 1965  President 


PROPOSED  MERGER  WITH  MEIER  &  FRANK  COMPANY,  INC. 

As  previously  announced,  the  company  has  entered  into  a  merger  agreement  with 
Meier  &  Frank  Company,  In c.,  sub/ect  to  the  approval  of  the  stockholders  of  both  companies. 
The  merger  would  be  accomplished,  under  the  agreement,  by  the  exchange  of  each  share 
p  Meier  &  Frank  common  stock  (Meier  &  Frank  has  919,640  common  shares  outstanding) 
for  one  share  of  new  preference  stock  of  May.  The  new  preference  stock  would  be  entitled 
to  an  annual  dividend  of  $1,80  a  share  cumulatively,  would  be  convertible  into  %  of  a  share 
of  May  common  stock  until  September  30, 1968  and  into  S/B  of  a  share  from  October  1, 1968 
until  September  30,  1975,  and  would  be  callable  at  the  option  of  the  company  at  $50  a 
share  after  September  30,  1970. 

The  May  company  has  also  entered  into  an  agreement  with  holders  of  approximately 
500,000  shares  of  Meier  &  Frank  common  stock  under  which  the  stockholders  have  the 
right  to  require  May  to  purchase  their  stock  at  $56  a  share  and  May  has  the  right  to 
purchase  their  stock  at  $56  a  share  if  the  proposed  merger  or  other  tax  free  exchange 
tor  preference  stock  is  not  consummated  by  September  30,  1966. 

The  Meier  &  Frank  Company,  Inc.  operates  the  leading  department  store  in  Portland, 
Oregon  with  one  ma/or  branch  in  Portland  and  an  additional  branch  store  in  Salem,  Oregon. 
Meier  &  Frank  had  sales  of  $71,1 00,000  in  the  year  ended  January  31, 19 65. 


Our  shopping  centers  draw  customers 
for  leisure  activities  as  well  as  shop¬ 
ping  interests  as  illustrated  by  this 
photograph  taken  recently  at  our 
Topanga  Plaza  Shopping  Center  in 
Southern  California. 
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REVIEW  OF  THE  YEAR 


As  explained  in  detail  in  Note  B  to  the  Financial  Statements,  the  results  of 
operations  for  prior  years  have  been  restated  to  reflect  retroactive  changes  in  the 
LIFO  (last-in,  first-out)  basis  of  valuing  inventories  and  the  related  tax  effect.  In  addi¬ 
tion,  all  share  and  per  share  data  for  prior  years  have  been  adjusted  to  reflect  the 
two-for-one  split  of  the  common  stock  which  became  effective  in  June,  1964. 

SALES 


The  year  ended  January  31,  1965  was  another  record  year  for  sales  and  the 
tenth  year  in  a  row  in  which  our  volume  has  reached  a  new  record  high.  Our  net  sales 
amounted  to  $781,762,000,  an  increase  of  $58,048,000  or  8%  over  the  previous 
year’s  sales  of  $723,714,000.  It  was  the  largest  one-year  gain  in  volume,  apart  from 
volume  obtained  through  acquisitions,  in  the  May  company’s  history. 

General  economic  conditions  were  favorable  throughout  the  year.  The  five  new 


branch  stores  we  opened  during  1964  ah 


contributed  to  the  increased  volume.  Our 
aggressive  approach  to  suburban  expan¬ 
sion  is  continuing  to  yield  benefits.  Branch 
stores  accounted  for  55%  of  our  1964 
volume  compared  with  52%  in  1963  and 
only  43%  as  recently  as  1959,  five  years 
ago.  In  addition,  1964  saw  an  increase 
in  sales,  as  compared  with  the  preced¬ 
ing  year,  at  most  of  our  main  stores  in 
downtown  districts.  This  reflected,  to  some 
extent,  the  benefits  of  renewal  and  re¬ 
building  programs  which  are  reshaping 
many  downtown  areas  and  our  very  sub¬ 
stantial  investment  in  downtown  store  mod¬ 
ernization  and  improvement.  Most  of  our 
downtown  stores  have  been  thoroughly 
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remodeled  and  we  are  approaching  completion  of  a  garage-building  program  to  provide 
additional  convenient  parking  facilities  for  our  downtown  customers. 


EARNINGS 

Net  earnings  in  1964  increased  sharply  over  1963  and  again  established  a  new 
all-time  record  for  the  company.  Our  1964  earnings  amounted  to  $41,090,000,  an 
increase  of  35%  over  our  previous  record  of  $30,433,000  set  in  1963.  The  amount 
of  the  increase,  $10,657,000,  was  a  record  gain  in  profits  for  one  year. 

After  allowance  for  dividends  paid  on  preferred  stock,  our  net  earnings  per 
common  share  were  $2.84  in  1964  compared  with  $2.10  in  1963. 

The  improvement  in  our  profitability  in  relation  to  sales  stems  back  to  1959 
when  we  implemented  a  number  of  broad  programs  to  strengthen  our  organization, 
management  and  methods  of  doing  business.  Our  ratio  of  net  earnings  before  federal 
income  taxes  to  sales  has  increased  from  6.9%  in  1959  to  8.4%  in  1963  and  to 
9.8%  last  year. 


DIVIDENDS 

The  Board  of  Directors  has  just  increased  the  quarterly  dividend  rate,  effective 
with  the  June  1,  1965  dividend,  to  37i/2<  per  share  of  common  stock,  or  $1.50  per 
year.  This  was  the  second  dividend  increase  since  the  stock  was  split  two-for-one 
last  June. 
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In  1964  our  Board  of  Directors  established  the  quarterly  dividend  rate  on  the 
new  split  common  stock  at  30<  per  share,  or  $1.20  per  year,  compared  with  the  pre¬ 
vious  rate  (prior  to  the  stock  split)  equivalent  to  27i/2«  per  share  or  $1.10  per  year. 
Total  dividends  paid  on  preferred  and  common  stocks  amounted  to  $17,204,000 
for  the  year. 

The  company  has  an  unbroken  record  of  53  consecutive  years  of  quarterly 
dividend  payments,  longer  than  any  other  department  store  company  listed  on  the 
New  York  Stock  Exchange,  and  has  followed  a  policy  of  paying  a  substantial  portion 
of  earnings  as  dividends  on  common  stock.  The  Board  of  Directors  regularly  reviews 
the  dividend  rate  in  the  light  of  this  policy. 

FEDERAL  INCOME  TAXES 

The  provision  for  federal  income  taxes  for  the  year  ended  January  31,  1965 
reflects  the  reduction  in  such  taxes  to  be  paid  with  respect  to  that  year  on  installment 
account  collections  on  sales  made  prior  to  1964,  on  which  federal  income  taxes  had 
been  provided  at  rates  in  effect  in  the  year  of  sale,  which  were  higher  than  current 
rates.  This  savings  together  with  adjustment  of  accruals  for  other  similar  items 
amounted  to  $586,000. 

The  1964  tax  provision  has  also  been  reduced  by  the  investment  credit  for  the 
year,  amounting  to  $765,000,  and  by  investment  credits  for  prior  years  of  $692,000 
as  a  result  of  changes  in  the  tax  law  applying  to  the  investment  credit. 

AGREEMENI  CONCERNING  USE  OF  1IFO 

We  have  reached  an  agreement  with  the  Internal  Revenue  Service  settling  our 
litigation  concerning  the  use  of  the  LIFO  (last-in,  first-out)  basis  of  inventory  valu¬ 
ation.  We  have  agreed  to  abandon  our  claim  to  the  use  of  LIFO  prior  to  February  1, 
1954,  except  in  the  case  of  one  subsidiary,  and  the  Internal  Revenue  Service  has  agreed 
to  our  use  of  the  LIFO  basis  for  all  periods  subsequent  to  that  date.  Our  financial 
condition  and  earnings  for  prior  years,  as  previously  reported,  have  been  retroactively 
revised  to  give  effect  to  the  increase  in  inventory  valuation,  the  elimination  of  the  claim 
for  overpayment  of  federal  income  taxes  and  the  adjustment  of  related  taxes  and 
interest.  The  balance  of  accumulated  earnings  retained  in  the  business  at  February  1, 
1963,  previously  reported  as  $186,831,753  has  been  increased  to  $192,885,190  to 
reflect  the  restatement  applicable  to  prior  years. 

WORKING  CAPITAL 

Working  capital  increased  from  $226,700,000  to  $244,240,000  during  1964. 
The  ratio  of  current  assets  to  current  liabilities  at  January  31,  1965  was  3.3  to  1 
compared  with  3.6  to  1  a  year  earlier.  Marketable  securities  amounted  to  $22,414,000 
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facilities  for  our 


at  year  end;  these  funds  will  be  available  for  the  construction  of  new 
broad  expansion  program. 

Accounts  and  notes  receivable,  less  allowances  for  doubtful  accounts  and  deferred 
carrying  charges,  increased  from  $173,446,000  to  $187,827,000  during  the  year. 
Merchandise  inventories  amounted  to  $122,942,000  at  January  31,  1965  compared 
with  $109,921,000  at  January  31,  1964. 


PROPERTY,  PLANT  AND  EQUIPMENT 

Capital  expenditures  during  1964  amounted  to  $32,000,000  including  advances 
to  partially-owned  partnerships  for  shopping  center  construction.  This  compares  with 
expenditures  of  $35,200,000  during  the  previous  year.  One  partially-owned  partnership 
repaid  $7,600,000  of  previous  advances  in  1964,  reducing  our  net  outlay  for  construc¬ 
tion  purposes  during  the  year  to  $24,400,000. 

Total  investment  in  property,  plant  and  equipment  at  January  31,  1965  amounted 
to  $232,172,000  compared  with  $216,559,000  at  January  31,  1964.  Our  net  invest¬ 
ment  in  partially-owned  partnerships,  representing  equity  interest  in  two  major  shop¬ 
ping  centers,  amounted  to  $1,383,000  at  January  31,  1965  and  $5,458,000  at 
January  31,  1964. 

We  expect  capital  expenditures  in  the  year  now  under  way  to  amount  to  approx¬ 
imately  $40,000,000.  Funds  will  be  provided  by  short-term  investments  now  on  hand 
plus  retained  earnings  and  no  additional  financing  is  contemplated  at  the  present  time. 


LONG-TERM  DEBT  AND  PREFERRED  STOCK 

Under  the  terms  of  a  purchase  offer  made  to  all  preferred  stockholders  on 
October  30,  1964,  and  as  a  result  of  other  smaller  purchases  made  earlier  in  the  year, 
we  acquired  for  $20,818,000  a  total  of  234,773  shares  of  our  four  preferred  stock 
issues  with  a  total  par  or  stated  value  of  $23,477,300.  Total  preferred  stock  purchases 
during  the  year  amounted  to  78%  of  the  shares  outstanding  at  January  31,  1964. 
All  reacquired  shares  have  been  retired,  and  will  be  applied  against  future  sinking-fund 
requirements.  The  $2,659,000  discount  on  these  purchases  was  added  to  additional 
paid-in  capital. 

Funds  for  the  preferred  stock  retirement  were  obtained  through  an  unsecured, 
25-year,  4%%  loan  of  $25,000,000  from  a  major  insurance  company.  The  portion 
of  such  loan  not  needed  for  the  acquisition  of  preferred  stock  will  be  used  for  general 
corporate  purposes. 

Our  annual  preferred  dividend  requirements  have  thus  been  reduced  by  $853,000, 
from  $1,105,000  to  $252,000.  Since  the  interest  cost  of  the  funds  used  to  purchase 
this  stock  is  deductible  for  federal  income  tax  purposes,  the  net  result  is  an  immediate 
increase  in  earnings  available  for  common  stock  of  approximately  2<  per  share. 
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Long-term  debt  other  than  this  new  unsecured  note  was  reduced  by  $4,031,000 
during  the  year.  Total  long-term  debt  outstanding  at  January  31,  1965  amounted  to 
$137,736,000  compared  with  $117,767,000  at  January  31,  1964. 

COMMON  bi  orb 

The  two-for-one  split  of  the  common  stock  approved  by  the  stockholders  on 
June  10,  1964  became  effective  June  16,  1964  and  7,196,000  additional  common 
shares  were  issued  to  effect  the  stock  split. 

During  the  year  116,000  shares  of  common  stock  were  purchased  for  the  treasury 
and  226,000  treasury  shares  were  sold  to  employees  upon  the  exercise  of  options  under 
the  Stock  Purchase  Plan.  Stockholders  at  the  Annual  Meeting  also  approved  a  new 
Qualified  Stock  Option  Plan  which  will  replace  the  Stock  Purchase  Plan  in  the  future. 
Stock  options  are  granted  to  a  broad  level  of  management  employees  to  stimulate 
ownership  interest. 

There  were  14,066,000  shares  of  common  stock  outstanding  at  January  31, 
1965  compared  with  13,956,000  shares  at  January  31,  1964. 


i'XPANbiON  PI? OGHAM 


Five  new  branch  stores  were  opened  during  1964,  bringing  to  59  the  number 
of  stores  we  operate  in  11  major  metropolitan  areas.  New  stores  and  the  one  branch 
store  addition  opened  last  year  were  as  follows: 

NUMBER  OF 

MONTH  AREA  STORE  SQUARE  FEET 


February 

April 

April 

April 

August 

September 


Southern  California  Topanga  Plaza  248,000 

Cleveland  Great  Lakes  Mall  145,000 

Washington  Laurel  83,000 

Youngstown  Liberty  Plaza  30,000 

Southern  California  West  Los  Angeles  248,000 

Denver  University  Hills  31,000 

(addition) 

Total  785,000 


Ten  additional  stores  are  now  under  construction,  of  which  the  following  are 


scheduled  for  opening  in  1965: 


MONTH 

August 

August 

August 

August 

August 

November 


AREA 

Washington 

Pittsburgh 

Cleveland 

Southern  California 

Akron 

Akron 


STORE 

Landmark 
Mt.  Lebanon 
Great  Northern 
Whittier 
Stow-Kent 
Summit  Mall 
Total 


NUMBER  OF 
SQUARE  FEET 

158,000 

166,000 

187,000 

248,000 

83,000 

131,000 

973,000 
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Our  new  700-car  garage 
adjoining  the  downtown  Cleveland 
store  was  opened  in  November, 
1964  and  the  new  500-car  garage 
adjacent  to  our  downtown  Baltimore 
store  will  be  opened  in  August, 
1965. 

Our  long-range  expansion 
planning  is  being  continuously  re¬ 
vised  and  up-dated  on  the  basis  of 
studies  and  data  compiled  by  our 
market  research  department  so  we 
can  take  full  advantage  of  our  op¬ 
portunities  for  profitable  growth. 
There  has  been  some  acceleration 
in  our  planning  for  the  next  five-year  period.  Instead  of  four  or  five  new  stores  each 
year  as  previously  contemplated,  we  now  expect  to  open  about  six  new  branches  a 
year  and  should  have  85  to  90  stores  in  operation  by  1970  compared  with  our  present 
59  stores.  This  construction  would  add  approximately  31%  to  our  total  store  area  in 
the  next  five  years  and  approximately  58%  to  our  branch  store  area. 

MANAGEMENT 

Three  company  executives  were  named  vice  presidents  in  1964:  Andrew  P. 
Brennan,  in  charge  of  trading  stamp  activities;  Robert  E.  Getz,  general  manager  of 
the  Shopping  Center  Division;  and  Peter  Sterling,  general  manager  of  the  Design  and 
Construction  Division. 


Lyle  M.  Allen  has  retired  as  a  vice  president  of  the  company  under  the  provisions 
of  the  company's  retirement  plan.  He  has  established  a  private  law  practice  and  as 
part  of  his  private  practice  will  function  as  the  General  Counsel  and  Secretary  of  the 
company.  He  will  also  remain  a  member  of  the  Board  of  Directors. 


ANNUAL  MEETING  -All  stockholders  are  cordially  invited  to  attend 
the  1965  Annual  Meeting  of  Common  Stockholders  of  The  May  Department 
Stores  Company,  which  will  be  held  in  the  Auditorium  on  the  ground  floor  of 
the  premises  of  The  Chase  Manhattan  Bank  at  One  Chase  Manhattan  Plaza, 
New  York,  N.  Y.,  at  10  a.m.  on  June  9,  1965.  The  management  will  send  a 
proxy  statement  to  the  stockholders  requesting  the  proxies  of  those  who  are 
unable  to  attend  the  meeting  in  person.  ’ 
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A  department  store  deals  with  people  and  people 
are  always  changing.  Our  stores  are  changing  too. 
They  are  developing  many  programs  to  appeal  to 
the  more  youthful  markets  of  the  future  and  they 
are  adjusting  their  merchandising  of  everything 
from  cook  books  to  wigs  in  response  to  the  way  the 
interests  and  attitudes  of  our  customers  are  being 
^  influenced  by  more  leisure  time,  more  money  to 
spend  and  a  rising  level  of  education.  They  are 
building  store  traffic  and  reinforcing  their  positions 
of  community  leadership  with  activities  as  diverse 
as  high  school  band  contests  and  art  exhibitions. 
They  are  merchandising  equipment  and  accessor¬ 
ies  to  satisfy  the  growing  popularity  of  skiing, 
surfing  and  many  other  sports  and  simultaneously 
taking  advantage  of  their  fashion  know-how  to 
develop  volume  in  all  kinds  of  apparel. 
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NET  EARNINGS 


YEAR  ENDED  JANUARY  31 

1965 

1964 

NET  RETAIL  SALES  (including  leased  departments) . 

$781,761,500 

$723,714,198 

RENTAL  INCOME  . 

4,402,374 

4,123,831 

$786,163,874 

$727,838,029 

COSTS  AND  EXPENSES 

Cost  of  sales  and  other  expenses  (less  credit  service  charges 
and  other  income,  exclusive  of  items  listed  below) .  .  .  . 

$658,997,300 

$617,722,787 

Maintenance  and  repairs  ............. 

4,867,264 

4,791,280 

Depreciation  and  amortization  . . 

15,013,684 

14,484,521 

Taxes  other  than  federal  income  taxes  .  .  .  .  .  .  .  .  . 

19,693,066 

18,703,062 

Rentals . . .  . 

5,090,035 

5,171,926 

Interest  and  debt  expense  (less  interest  income  and  discount  on 
debentures  reacquired:  1965  -  $923,144;  1964  -  $1,339,356). 

4,568,041 

4,034,689 

Retirement  plan  contributions  .  .  .  .  .  ....  .  . 

1,670,131 

1,840,598 

$709,899,521 

$666,748,863 

EARNINGS  BEFORE  FEDERAL  INCOME  TAXES  ....... 

$  76,264,353 

$  61,089,166 

Federal  income  taxes  (including  provision  for  deferred  taxes: 

1965  -$5,200,720;  1964  -$6,473,817)  .  .  .  .  . 

35,174,706 

30,656,634 

NET  EARNINGS  . . . 

$  41,089,647 

$  30,432,532 

ACCUMULATED  EARNINGS  RETAINED  IN  THE 

BUSINESS 

YEAR  ENDED  JANUARY  31 

1965 

1964 

BALANCE  AT  BEGINNING  OF  YEAR  ......... 

NET  EARNINGS  FOR  THE  YEAR  .  .  .  .  .  . 

$206,835,248 

41,089,647 

$192,885,190 

30,432,532 

$247,924,895 

$223,317,722 

CASH  DIVIDENDS  PAID 

Preferred  Stock  .  .  .  .  .  .  .  .  .  .  .  .  .  .  . 

Common  Stock:  1965  -  $1.15  per  share;  1964-  $1.10  per 
share  (adjusted  for  stock  split)  .  .  .  .  .  .  .  .  .  , 

$  1,084,217 

16,119,831 

$  1,148,974 

15,333,500 

$  17,204,048 

$  16,482,474 

BALANCE  AT  END  OF  YEAR  .  .  .  .  .  .  .  .  .  .  . 

.  $230,720,847 

$206,835,248 
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COMPANY 


SOURCE  AND  APPLICATION  OF  FUNDS 


YEAR  ENDED . 

JANUARY  31 

1965 

1964 

SOURCE  OF  FUNDS 

Net  earnings.  . . .  . 

Depreciation  and  amortization  .  .......... 

Increase  in  long-term  debt .  .  .  .  .  .  .  .  .  .  .  . 

Increase  in  deferred  liabilities,  primarily  federal  income  taxes  . 

Decrease  in  net  current  assets  .......... 

Common  stock  sold .  .  .  .  .  .  .  .  .  .  .  .  .  . 

Decrease  in  investments  and  other  assets  . . 

$  41,089,647 

15,013,684 

19,968,502 

6,244,340 

5,337,140 

4,185,758 

$  30,432,532 

14,484,521 

2,491,971 

7,768,939 

3,160,869 

$  91,839,071 

$  58,338,832 

APPLICATION  OF  FUNDS 

Dividends  paid . . 

Increase  in  property,  plant  and  equipment .  .  .  .  .  .  . 

Increase  in  net  current  assets  .  .  .  .  .  .  .  .  .  . 

Decrease  in  long-term  debt . 

Preferred  stock  purchased  .  .  .  .  .  .  .  .  .  .  . 

Common  stock  purchased .  .  .  .  .  .  .  .  .  .  .  . 

Increase  in  investments  and  other  assets  ......  . 

$  17,204,048 

30,627,178 

17,539,742 

20,818,092 

5,650,011 

$  16,482,474 

27,792,699 

7,524,060 

1,369,260 

3,200,244 

1,970,095 

$  91,839,071 

$  58,338,832 

ADDITIONAL  PAID-IN  CAPITAL 


1965  1964 


BALANCE  AT  BEGINNING  OF  YEAR  .  .  .  . 

.  $  32,335,322 

$  32,201,772 

Excess  of  net  proceeds  received  over  par  value  of  treasury 

common  stock  sold  to  employees  under  stock  option  plan  .  . 

4,770,540 

2,789,554 

Excess  of  cost  over  par  value  of  common  stock 
acquired  for  treasury  (deduct) . .  .  .  .  . 

(5,359,896) 

(2,949,244) 

Excess  of  par  or  carrying  value  ($100  a  share) 

over  cost  of  preferred  stock  repurchased  .  .  .  .  .  . 

2,659,208 

293,240 

BALANCE  AT  END  OF  YEAR  ............ 

$  34,405,174 

$  32,335,322 

See  notes  lo  fmonctaf  statements. 
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BALANCE  SHEET 


ASSETS 


JANUARY  31 


1965 

1964 

CURRENT  ASSETS 

Cash . 

.  $  10,388,719 

$  12,333,203 

United  States  Government  and  other  marketable 
securities  -  at  cost . 

,  .  22,414,434 

13,118,214 

Accounts  and  notes  receivable . 

187,826,609 

173,445,784 

Merchandise  inventories . 

122,942,191 

109,920,657 

Supplies  and  prepaid  expenses  ...  .  .....  . 

,  .  6,630,218 

6,179,400 

TOTAL  CURRENT  ASSETS  .  .  .  .  .  .  .  .  , 

.  .  $350,202,171 

$314,997,258 

INVESTMENTS  AND  OTHER  ASSETS 

Investments  in  and  advances  to  affiliated 
partnerships  -  at  equity  in  net  assets  .  .  .  .  .  . 

$  1,383,434 

$  5,457,864 

Notes  receivable  and  miscellaneous  .  .  .  .  .  .  .  . 

4,892,569 

4,781,363 

$  6,276,003 

$  10,239,227 

PROPERTY,  PLANT  AND  EQUIPMENT .  .  .  .  .  .  . 

•  •  $232,172,175 

$216,558,681 

DEFERRED  CHARGES  —  debt  expense  and  miscellaneous  .  . 

.  .  $  1,279,337 

$  1,501,871 

GOODWILL  .  .  .  .  .  .  .  .  .  .  .  .  .  . 

.  .  $  1 

$  1 

$589,929,687 

$543,297,038 
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COMPANY 


LIABILITIES 

_ 1965 

CURRENT  LIABILITIES 

Accounts  payable  and  accrued  expenses .  $  73,638,430 

Federal  income  taxes .  28,283,417 

Long-term  debt  due  within  one  year  .  .  .  .  .  .  .  .  .  .  4,040,409 

TOTAL  CURRENT  LIABILITIES  .  .  .  .  .  .  .  .  .  $105,962,256 

LONG-TERM  DEBT 

2%  % -31/4%  Sinking  fund  debentures,  due  1972  -  1980  .  .  $  40,936,000 

3%  -4ye%  Unsecured  notes,  due  1968-  1989  .  .  .  .  28,398,000 

3y2%  -  51/4  %  Mortgage  notes  and  bonds  of  subsidiaries, 
due  1977 -1989  . . 68,401,617 

$137,735,617 

DEFERRED  FEDERAL  INCOME  TAXES  .  .  .  .  .  .  .  .  .  .  $  37,626,521 

DEFERRED  COMPENSATION . .  .  .  .  .  .  .  .  $  1,497,422 

^  STOCKHOLDERS’  INVESTMENT 

Preferred  stock  .  .  .  .  .  .  .  .  .  .  .  .  .  .  ,  .  $  6,815,700 

Common  stock . 35,166,150 

Additional  paid-in  capital .  34,405,174 

Accumulated  earnings  retained  in  the  business .  230,720,847 

$307,107,871 

$589,929,687 


ji _ 

1964 


$  63,225,247 
22,033,370 
3,038,468 
$  88,297,085 

$  41,927,000 
4,977,000 

70,863,115 

$117,767,115 

$  31,682,515 
$  1,197,088 

$  30,293,000 
34,889,665 
32,335,322 
206,835,248 
$304,353,235 
$543,297,038 
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ACCOUNTS  AND  NOTES  RECEIVABLE 


THE  MAY 

DHI’.AHTM  ISN'T  STOHH8 

COMPANY 


Due  from  customers 
30  day  charge  accounts  .  .  . 
Deferred  payment  accounts  .  . 
Other  accounts  and  notes 
receivable . . 


Less  allowance  for 

Doubtful  accounts . 

Deferred  carrying  charges  .  . 


$  38,564,597 
148,487,054 


35,940,120  $181,216,804 


$  7,320.978  $  6,873,628 

792,533  897,392 

$  8,113,511  $  7,771,020 

$187,826,609  $173,445,784 


PROPERTY,  PUNT  AND  EQUIPMENT 


Land . .  . 

Buildings  and  building  equipment 
substantially  all  on  owned  land  . 
Buildings  and  building  equipment 
substantially  all  on  leased  land  . 


Cost 

$  29,676,789 
174,613,012 


$  —  $  29,676,789 

53,703,886  120,909,126 


62,244,395  25,217,976 

82,281,453  37,721.612 

$348,815,649  $116,643,474 


37,026,419 

44,559,841 

$232,172,175 


$  27,776,898 
155,816,961 

63.920.596 
80,004,098 
$327, 518663 


49,607.592 


23,068,612 

38,283,668 

$110,959,872 


Net 

$  27,776,898 
106.209,369 

40,851,984 

41,720,430 

$216,558,681 

$  65,819,875 


The  Company  had  ninety  three  leases  In  effect  at  January  31,  1965  (ninety  four  at  January  31,  1964)  having  terms  of  more  than  three 
years  after  that  date.  These  leases  provide  for  present  aggregate  minimum  annual  rents  of  approximately  $4,565,000  ($4,577,000  at  January 
31,  1964),  plus  in  certain  instances  real  estate  faxes  (such  amounts  being  Included  In  taxes)  and  other  expenses  and,  In  respect  of  some 
of  the  leases,  additional  amounts  based  upon  percentage  of  sales. 


PREFERRED  STOCK 


Sinking  Fund  Requlramsnts  Shires,  January  31  Amount.  January  31 


Preferred  Stock 

$3.75  Cumulative  Preferred  Stock  (1945)  .  .  $103.50  July  1,2031 

$3.40  Cumulative  Preferred  Stock  .  ....  103.50  July  1.2042 

$3.75  Cumulative  Preferred  Stock,  1947  Senes  100.00  January  31.  2024 

3V«%  Cumulative  Preferred  Stock  (1959)  .  .  .  103.00  December 31,  1988 

Less,  In  treasury  . . 

Outstanding . . 


24,993  125,93 


10,71 


17,052 


22,519  75,927 

9,918  36,960 

68,157  335,874 
—  32,944 

68,157  302,930  $6,815,700  $30,293,000 


Each  of  the  preferred  stock  Issues  is  of  no  par  value  (carrying  value  $100  a  share)  except  the  3%%  Cumulative  Preferred  Stock  which 
has  a  par  value  of  $100  a  share.  In  the  event  of  Involuntary  liquidation  the  holders  of  the  preferred  stock  are  entitled  to  $100  a  share. 
The  Company  has  purchased  and  retired  shares  of  preferred  stock  sufficient  to  meet  annual  sinking  fund  requirements  until  the  dates 
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NOTE  B- INVENTORIES 

Merchandise  Inventories  are  determined  by  use  of  the  retail 
Inventory  method  and  are  stated  on  the  LIFO  (last-in,  first-out) 
basis,  which  is  lower  than  market.  Inventories  at  January  31,  1965 
and  January  31.  1964  are  staled  at  $3,052,000  and  $4,175,000. 
respectively,  less  than  they  would  have  been  If  the  flrst-in,  flrst  out 
principle  had  been  applied  In  determining  cost. 

The  Company  has  reached  an  agreement  with  the  Internal 
Revenue  Service  settling  litigation  concerning  the  use  of  the  LIFO 
basis  of  inventory  valuation,  whereby  the  Company  has  abandoned 
Its  claim  to  the  use  of  LIFO  prior  to  February  1,  1954,  except  in  the 
case  of  one  subsidiary,  and  the  Internal  Revenue  Service  has  agreed 

The  Company's  financial  condition  and  earnings  for  prior  years, 
as  previously  reported,  have  been  retroactively  revised  to  give  ef 
feet  to  the  increase  in  Inventory  valuation,  the  elimination  of  the 
claim  for  overpayment  of  federal  income  taxes  and  the  adjustment 
of  related  taxes  and  Interest  The  balance  of  accumulated  earnings 
retained  in  the  business  at  February  1,  1963,  previously  reported 
as  $186,831,753  has  been  increased  to  $192,885,190  to  reflect  the 
restatement  applicable  to  prior  years. 

NOTE  C- LONG-TERM  DEBT 

The  annual  maturities  for  the  next  five  years,  including  sinking 
fund  requirements  against  which  debentures  aggregating  $8,814,000 
that  have  been  cancelled  may  be  applied,  are  as  follows: 

1965  $6,290,000  1968  $8,313,000 

1966  $6,594,000  1969  $6,891,000 


accumulated  earnings  r 


$67,755,000  at  January  31.  1965  are  not  subject  to  any  dividend 
restrictions  and  (2)  additional  long  term  borrowing  by  the  Company 
and  certain  of  its  subsidiaries,  except  funded  indebtedness  secured 

3br&t hens' ,s  "mi,ed  ,o  appro‘'mo,ei1'  ’4l’381'000  a*  Januaf>' 


NOTE  D- FEDERAL  INCOME  TAXES 


Deferred  federal  Incom 
purposes,  of  guideline  del 
elation  methods,  and  the 
deferred  payment  sales. 


NOTE  E-  DEFERRED  COMPENSATION 


NOTE  F-  COMMON  STOCK 

Effective  June  16.  1964.  authorized  common  stock  was  in 
creased  from  10,000.000  shares  of  $5  par  value  to  20.000,000 
shares  of  $2.50  par  value  The  information  below  is  stated  in  terms 


NOTES  TO 
FINANCIAL 
STATEMENTS 


1965  1964  1965  1964 


Issued  .  .  14,392.760  14,392.806  $35,981,900  $35,982,015 

In  treasury  .  326.300  436,940  815.750  1.092.350 

Outstanding  14,066,460  13,955,866  $35,166,150  $34,889,665 


NOTES -COSTS  AND  EXPENSES 


$709,899,521 


with  respect  to 
y.  Inc.  and  the 
merger  not  be 


BOARD  OF  DIRECTORS  AND  STOCKHOLDERS,  April  3,  1965 

The  May  Department  Stores  Company, 

St.  Louis,  Missouri. 

We  have  examined  the  accompanying  consolidated  balance  sheet  of  The  May  Department 
Stores  Company  and  subsidiaries  as  of  January  31,  1965,  and  the  related  statements  of  net 
earnings,  of  accumulated  earnings  retained  in  the  business,  of  additional  paid-in  capital  and 
of  source  and  application  of  funds  for  the  year  then  ended.  Our  examination  was  made  in 
accordance  with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests 
of  the  accounting  records  and  such  other  auditing  procedures  as  we  considered  necessary  in 
the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly  the  consolidated 
financial  position  of  The  May  Department  Stores  Company  and  subsidiaries  at  January  31, 1965, 
and  the  consolidated  results  of  their  operations  for  the  year  then  ended,  in  conformity  with 
generally  accepted  accounting  principles  applied  on  a  basis  consistent  with  that  of  the  preceding 
year  as  restated  (Note  B).  Further,  it  is  our  opinion  that  the  consolidated  statement  of  source 
and  application  of  funds  presents  fairly  the  information  therein  set  forth. 

TOUCHE,  ROSS,  BAILEY  &  SMART 

St.  Louis,  Missouri  Certified  Public  Accountants 
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TEN  YEAR  PERFORMANCE  RECORD 


YEAR  ENDED  JANUARY  31 

1965 

1964 

1963 

1962 

OPERATING  STATISTICS 

Net  Retail  Sales  .  .  .  .  .  .  .  . 

$781,762,000 

$723,714,000 

$709,652,000 

$708,481,000 

Earnings  Before  Federal  Income  Taxes  .  .  . 
Percent  to  Sales  ......... 

76,264.000 

9-8% 

61,089,000 

8.4% 

51,362,000 

7.2% 

46,538,000 

6.6% 

Net  Earnings . . 

Percent  to  Sales  . . 

41,090,000 

5.3% 

30,433,000 

4.2% 

24,795,000 

3.5% 

23,076,000 

3.3% 

Dividends  Paid  — 

Preferred  Stock  .  .  .  .  .  .  .  .  . 
Common  Stock  . . 

1,084,000 

16.120,000 

1,149,000 

15,333,000 

1,176,000 

15,291,000 

1,198,000 

15,189,000 

Earnings  Retained  in  the  Business  .... 

23,886,000 

13,951,000 

8,328,000 

6,689,000 

Per  Common  Share  — 

Net  Earnings  . . . 

Dividends  ........... 

Federal  Income  Taxes  ....... 

$2.84 

1.15 

2.50 

$2.10 

1.10 

2.20 

$1.70 

1.10 

1.91 

$1.58 

1.10 

1.69 

Depreciation  and  Amortization  (1)  .  ... 

15,014.000 

14,485.000 

14,937,000 

14,977,000 

Maintenance  and  Repairs  . . 

4,867,000 

4,791,000 

4,893,000 

5,345,000 

Taxes.  Other  than  Federal  Income  .... 

19,693,000 

18,703,000 

18,322,000 

16,114,000 

Rental  Expense . 

5,090,000 

5,172,000 

4,738,000 

5,138,000 

Interest  and  Debt  Expense,  net  .  .  .  .  . 

4,568,000 

4,035,000 

4,777,000 

4,762,000 

FINANCIAL  STATISTICS 

Working  Capital . . 

Ratio  of  Current  Assets  to  Current  Liabilities 

244,240,000 

3.3  to  1 

226,700,000 

3.6  to  1 

234,469,000 
4.0  to  1 

215,330,000 
3.8  to  1 

AccountsandNotesReceivable.net.  .  .  . 

187,827,000 

173,446,000 

164,447,000 

158,621,000 

Merchandise  Inventories  .  . . 

122,942,000 

109,921,000 

101,386,000 

101,755,000 

Property,  Plant  and  Equipment,  net  .... 

232,172,000 

216,559,000 

203,251,000 

207,640,000 

Total  Assets . . 

589,930,000 

543,297,000 

525,554,000 

515,929,000 

Long-Term  Debt  — 

Debentures  and  Unsecured  Notes  .  .  . 

Real  Estate  Mortgages  of  Subsidiaries  .  . 

69,334,000 

68,402,000 

46,904,000 

70,863,000 

52,021,000 

73,270,000 

53,521,000 

75,650,000 

Preferred  Stock . 

6,816,000 

30,293,000 

31,956,000 

32,581,000 

Common  Stock  Equity  (book  value)  (2)  .  .  . 

Per  Common  Share  . . . 

300,102,000 

$21.33 

273,099,000 

$19.57 

258,833,000 

$18.61 

249,959,000 

$18.02 

(1)  Amounts  shown  for  years  ended  January  31, 1959  and  prior  do  not  Include  depreciation 
charged  to  miscellaneous  income. 

(2)  In, determining  common  stock  equity,  preferred  stocks  have  been  deducted  at  redemption 
prices  plus  accrued  dividends. 

(3)  Amounts  shown  for  the  years  ended  January  31,  1964  and  prior  have  been  restated  to 
reflect  the  change  in  the  LIFO  (last-in,  first-out)  valuation  of  inventories  and  the  related 
tax  effect  and  the  two-for-one  stock  split  on  June  16,  1964. 
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THE  MAY 


DKl’A  in 

I'M  KNT  sro  n  1 

-;s 

COMPANY 

1961 

1960 

1959 

1958 

1957 

1956 

• 

$684,839,000 

$683,964,000 

$540,982,000 

$533,657,000 

$521,444,000 

$494,366,000 

45,463,000 

47,389,000 

37,690,000 

41,884,000 

42,300,000 

39.159,000 

6.6% 

6.9o/o 

7.0% 

7.8% 

8.1% 

7.9% 

22,422,000 

23,181,000 

18,539,000 

20,241,000 

20,670,000 

19.269.000 

3.3% 

3.4% 

3.4% 

3.8% 

4.0% 

3.9% 

1,224,000 

1,247,000 

1,108,000 

1,122,000 

1,140,000 

1,148,000 

15,128,000 

15,083,000 

13,179,000 

13,155,000 

13,045,000 

11.220,000 

6,070,000 

6,851,000 

4,252,000 

5,964,000 

6,485,000 

6,901,000 

$1.54 

$1.60 

$1.45 

$1.60 

$1.64 

$1.53 

1.10 

1.10 

1.10 

1.10 

1.10 

.95 

1.67 

1.76 

1.59 

1.81 

1.82 

1.68 

13,563,000 

12,971,000 

9,381,000 

8,430,000 

8,103,000 

7,240,000 

5,921,000 

6,118,000 

3,923,000 

3,857,000 

3,315,000 

3,235,000 

15,294,000 

14,384,000 

10,403,000 

9,240,000 

8,470,000 

7,404,000 

5,043,000 

5,129,000 

2,814,000 

3,083,000 

2,779,000 

2,672,000 

.  4,123,000 

3,929,000 

2,639,000 

2,652,000 

2,274,000 

2,125,000 

211,213,000 

253,044,000 

145,802,000 

146,683,000 

134,574,000 

132,609,000 

3.9  to  1 

4.3  to  1 

3.3  to  1 

3.3  to  1 

3.2  to  1 

3.3  to  1 

(P  150,565,000 

134,119,000 

101,660,000 

97,314,000 

92,129,000 

84,819,000 

96,383,000 

94,716,000 

77,437,000 

77,456,000 

72,076,000 

74,782,000 

206,576,000 

184,686,000 

154,898,000 

139,145,000 

121,611,000 

116,694,000 

504,892,000 

523,802,000 

372,726,000 

368,378,000 

331,532,000 

322,733,000 

57,490,000 

80,400,000 

58,152,000 

60,720,000 

61,257,000 

62,257,000 

78,009,000 

80,333,000 

27,943,000 

25,000,000 

- 

32,918,000 

33,904,000 

30,464,000 

30,475,000 

31,058,000 

31,353,000 

241,201,000 

234,326,000 

182,785.000 

177,614,000 

169,812,000 

162,697,000 

$17.51 

$17.05 

$15.20 

$14.83 

$14.30 

$13.74 
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OPERATING  DIVISIONS 


O’NEIL'S 

AKRON 

President.  ..............  John  L.  Feudner,  Jr. 

Vice  Presidents . .  William  C.  Detwiler 

Gerald  M.  Hornbein 

Vice  President, 

Secretary  &  Treasurer  .......  Joseph  H.  Johnson 


THE  HECHT  CO. 

Chairman  and  President .  .  . 
BALTIMORE 

Executive  Vice  President  and 
General  Manager  .  .  .  .  . 

Vice  President . 

Vice  President  and  Secretary 
WASHINGTON.  D.C. 

Executive  Vice  President  and 
General  Manager  .... 
Vice  Presidents ........ 

Vice  President  and  Treasurer 

THE  MAY  CO. 

CLEVELAND 

President  . . 

Executive  Vice  President ..  . 
Vice  Presidents  ....... 

Vice  President, 

Secretary  &  Treasurer  .  . 

MAY-D  &  F 

DENVER 

President . . 

Vice  Presidents . 

Vice  President, 

Secretary  &  Treasurer  .  , 

MAY  COHENS 

JACKSONVILLE 

President  .  . . .  . 

Vice  President, 

Secretary  &  Treasurer  .  . 

KAUFMANN'S 

PITTSBURGH 

President . . 

Vice  Presidents ........ 


Vice  President  and  Treasurer 
Secretary  . . 


Robert  H.  Levi 


.  .  .  .  John  F.  Baker 
.  .  .  Harold  A.  Crone 
J.  Frank  Eichelberger 


Harry  N.  Hirshberg,  Jr. 
.  .  Harold  K.  Melnicove 
Morris  Moss 
.  .  Walter  E.  Reitz,  Jr. 


.  .  Francis  A.  Coy 
Warner  B.  Rhoads 
.  .  .  Ervin  W.  Kehl 
Walter  Powers 

.  .  Edwin  I.  Geller 


.  .  .  .  David  Touff 
Robert  A.  Galbasin 
Jerome  M.  Nemiro 
Lee  Orcutt 

.  Raymond  R.  Obie 


.  .  Robert  L.  Milius 
William  L.  Hatcher 


.  .  .  Frank  B.  Chase 
....  George  Foos 
Joseph  E.  Moore 
Roy  M.  Oliver 
Thomas  F.  Rafferty 
.  Stanley  W.  Landon 
...  Harry  J.  Boyd 


•Umftr  Construction 


BRANCHES: 

Alliance  Elyrla-loraln 

Barberton  Falrlawn 

Canton  Downtown  Mansfield 

Canton  Plaza  Massillon 

Coshocton  ♦StowKent 

Cuyahoga  Falls  'Summit  Mall 


BRANCHES: 

Annapolis  Northwood 

Easton  Reisterstown  Road  Plaza 

Edmondson 


BRANCHES: 

Laurel  Prince  Georges  Plaza 

Marlow  Heights  Silver  Spring 

Parkington  'Landmark 


BRANCHES: 

Great  Lakes  Mall 
Parmatown 
Southgate 
University  Heights 
'Great  Northern 


BRANCHES: 
Colorado  Springs 
University  Hills 
Westland 
•Bear  Valley 


BRANCHES: 
Monroeville 
*Mt.  Lebanon 
'Mcknight  Road 
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THE  MAY 

IMCIW  HTNI  10  X  T  STORKS 

COMPANY 


FAMOUSBARR  CO. 

ST.  LOUIS 


Vice  President, 

Secretary  &  Treasurer 


.  Stanley  J.  Goodman 
....  Harry  W.  Loeb 
Harry  A.  Kleyman 
Melvin  S.  Strassner 
Joan  Van  de  Erve 
Richard  D.  Wagner 
Sanford  J.  Zimmerman 

.  .  .  William  H.  Fischer 


BRANCHES: 
Clayton 
Northland 
South  County 
Southtown 
*  Northwest 


MAY  CO. -SOUTHERN  CALIFORNIA 

LOS  ANGELES  •  SAN  DIEGO 

Chairman . Tom  May 

President . Geoffrey  Swaebe 

Executive  Vice  Presidents . Samuel  J.  Sugerman 

Frank  I.  Swenson 

Vice  Presidents . Ralph  E.  Doughton 

Benjamin  Leichner 
Cortland  Peterson 
Leo  E.  Poliakoff 

Vice  President, 

Secretary  &  Treasurer . Samuel  J.  Shaffer 


BRANCHES: 

Buena  Park 
Crenshaw 
Eastland 
Lakewood 

San  Fernando  Valley 
South  Bey 
Topanga  Plaza 
West  Los  Angeles 
Wilshlre 
•Whittier 

•South  Coast  Plaza 


STROUSSHIRSHBERG 

YOUNGSTOWN 

President . R.  Burton  Kerr 

Vice  Presidents . Paul  McDowell 

Samuel  Rosenthal 

Vice  President, 

Secretary  &  Treasurer . Frank  K.  Wodarsky 


BRANCHES: 
Boardman  Plaza 
Liberty  Plaza 
New  Castle,  Pa. 
Salem,  Ohio 


Warren,  Ohio 

Griswold  Co., Warren,  Ohio 
The  Sharon  Store, 

Sharon,  Pa. 


NEW  YORK  BUYING  OFFICE 

Vice  President  and  General  Manager  .  .  Samuel  J.  Feiner 


DESIGN  &  CONSTRUCTION  DIVISION 


Vice  President  &  General  Manager . Peter  Sterling 

TRADING  STAMP  DIVISION 

Chairman . Andrew  P.  Brennan 

President  &  General  Manager  - 

St.  Louis  Area . Eli  M.  Strassner 

Vice  President  &  General  Manager - 

Cleveland  Area . Robert  W.  Falke 


SHOPPING  CENTER  DIVISION 

Vice  President  &  General  Manager . Robert  E.  Getz 

AKRON  O'Neil-Shetfleld . .  .  Lorain  County,  Ohio 

DENVER  Westland  . .  .  Lakewood,  Colorado 

ST.  LOUIS  Northland . St.  Louis  County,  Missouri 

South  County . St.  Louis  County,  Missouri 

SOUTHERN  CALIFORNIA  Eastland . West  Covina,  California 

Mission  Valley . San  Diego,  California 

Topanga  Plaza . Lcs  Angeles,  California 

WASHINGTON,  D.  C.  Parkington . Arlington,  Virginia 
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